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International economic outlook

Business will slow down during H2. China and the US should land smoothly
without falling back into recession, but we might lower our expectations.
Germany is faring surprisly well while southern Europe has disappointed.
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IMF and OECD forecasts
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Consensus forecasts (poll bize Economigt

I The Economist poll of forecasters, August averages (previous month’s, if changed)

Real GDP, % change Consumer prices Current account
Low/high range average % change % of GDP
2010 2011 2010 2011 2010 2011 2010 2011
Austraia  2.7/3.6  2.6/40 3.1 .. 3.3(3.4)....29 .. 3.0 . 23:8(4.3) 73.5 (4.0),
Belgium 10/16 09/18 13(1.1) 14(1.3) 18(19) 1.7 .. 0.5 (0.7)..0.7_(0.9)
Britain 0.9/1.7 10/29  14(12) 1.9(18) 3.0 . 2.5(2.4)  -1.4(-1.0) ~0.9 (-0.7)
Canada 3.0/39 21/35 35 . .; 2 R 1.7(1.8)  2.0(1.9)  -1.8(-1.9) -1.4(-1.5)
France .. 0.0/2.0 0.0/2.7 1.4 . . L4 01607 15 L 52.0(-2.1) -1.8(-2.0)
Germany  1.2/25 1.0/25 19 .. 16 . Ll 1.4(1.3) .52 (5.0) 54 (5.1)
Maly . 0.6/1.7  02/2.0 1.0(0.9) 1.0(09) 15 1.6 el 24
Japan .. 25/36  03/25  3.2(3.1) 16(17) -09 . 01 33.036) 36 .
Netherlands  0.8/2.3 0.8/23  1.4(1.1) 15(1.3) 12 1.4(1.5) .. 59 (6.0) 5.7 (6.0)
Spain_  .-0.9/0.2 -0.6/1.1 -0.4(-0.5) 0.5(0.4) 15(1.6) 1.4(1.3) -44(-43)-32
Sweden 25/44 20/38 32(3.0) 27(25) 13 20 - 69 ..........5:9 (6.6)
Switzerland  1.3/25 1.4/25  20(1.9) 1.9(18) 10 1.0(1.1) .88 (8.7) 8.7 (9.3)
United States 2.5/3.6 2.0/4.4  3.0(3.1) 28(29) 1.7 . . L5 s 1(:3:2) 23:2(:3.4)
Euroarea  0.8/15 0.6/2.2 1.2(1.1) 1.3(1.2) 1.5 1.5 ~0.3(-0.2) 0.0

Sources: BNP Paribas, Citigroup, Commerzbank, Decision Economics, Deutsche Bank, Economist Intelligence Unit, Goldman Sachs; HSBC
Securities, XBC Bank, JPMorgan Chase, ING, Morgan Stantey, RBS, Schroders, Scotiabank, Société Générale, UBS



OECD leading indicators by country

Tableau 1: Indicateurs composites avancés

Ratio par rapport a la tendance, Variation par rapport au mois varation | Perspective du cycle
amplitude ajustée précédent sur 12 de croissance**
mois
{moyenne de long term =100) (points) (points)
2010 2010 Dernier
- . . - - . mois
Fev Mar Avr Mai Juin Fev Mar Avr Mai Juin

Zone OCDE 102.8 1032 103.4 1035 103.4 0.6 0.4 0.2 0.1 -0.1 8.5 possible pic
Zone euro 103.6e 1040 1042 104.3 104.4 0.4 0.4 0.2 0.1 0.1 8.3 expansion
Asie G5* 102.8 1028 1026 1024  102.2 0.1 -0.1 -0.2 -0.2 -0.2 3.3 infléchissement
G7 102.9 1034 1036 1037 103.6 0.6 0.5 0.2 0.0 -0.1 9.3 expansion
Canada 103.8 1041 1041 104.0 103.7 0.5 0.3 0.0 -0.2 -0.3 9.0 possible pic
France 1047 1044 1039 1033 1027 | -0.1 -0.3 -0.5 -0.6 -0.6 38 infléchissement
Japon 102.1 1026 1029  103.0  103.1 0.7 0.5 0.3 0.1 0.1 10.0 expansion
Allemagne 103.6 1046 1055 106.2  106.8 1.0 1.0 0.9 0.7 0.6 14.1 expansion
Italie 1046 1045 1043 1042 1041 0.0 -0.1 -0.1 -0.2 0.0 5.5 infléchissement
Royaume-Uni 1044 1044 1042 1039  103.5 0.2 0.0 -0.1 -0.3 -0.4 6.5 pic
Etats-Unis 102.2 1027 1031  103.1  103.0 | 0.8 0.6 0.3 0.1 -0.1 9.7 possible pic
Brésil 1004 1007 100.9 101.0 100.9 0.4 0.3 0.2 0.1 0.0 8.2 possible pic
Chine 103.7 1034 1031 1027 1023 | -0.2 -0.3 -0.3 -0.4 -0.4 1.2 infléchissement
Inde 101.8 1016 1013 100.9 100.5 -0.1 -0.2 -0.3 -0.4 -0.4 1.1 infléchissement
Russie 101.3 101.6 1019 102.2 102.3 0.4 0.4 0.3 0.3 0.1 10.5 expansion

¥ Chine, Inde, Indonésie, Japon et Corée.
¥ Les phases du cycle de croissance de lindicateur composite avancé sont définies comme suit @ expansion (augmentation au-dessus de 100),
infléchissement (diminution au-dessus de 100), ralentissement (diminution en dessous de 100), reprise (augmentation en dessous de 100
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US confidence surveys 7/15/2010

Confidence in the US
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Business climate in Europe and Asia
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Budget deficits of the US, EU12 and Japan
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Government debt as a % of GDP
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American economy

The pace of activity will slow down in H2, but recession should be avoided.
Rising earnings will encourage companies to invest. The Fed could resume
guantitative easing to shore up the economy.
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GDP and Conference Board leading indicators
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Contributions to GDP growth: net exports, capital investment and
Inventory changes
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Industrial production
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Inventory adjustments
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Jobs
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Private consumption
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Housing market
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Household debt
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Bank loans
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Trade balance

40 - 40
it 30
;';'.'.‘-.' w {\_ 20
WL fE 0
LECR S 0
Vi
N
.30 Y iof-30
40 I SN SN SN S— — -t 40
9 92 94 9 98 00 02 04 06 08 10
x 1,000 x 1,000
-20 - Rt - .20
40 - MV M M - _40
R AN
-60 1 A ", - -60
Y0 J N N SN — S S S S—— Attt N £ 80
90 92 94 9 98 00 02 04 06 08 10

— 1Y % change of EXPORTS F.A.S. : United States
------- 1Y % change of IMPORTS F.A.S. : United States
—— VISIBLE TRADE BALANCE F.A.S.-F.A.S. : United States

Source: Thomson Reuters Datastream



Markets

The dollar yield curve is steep, but government bonds are relatively pricey. Shares,
the other hand, are attractively valued. Basic resources prices seem a bit high, witr

prospect of a business slowdown in H2. Real estate prices should come down by a
large
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Monetary policy and inflation
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Treasury yield adjusted to constant maturity

Real Treasury yield, 20 years
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Dollar yield curve
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Corporate bonds
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Realyield on Bunds
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Realyield on Japanese government bonds

Real Japan bond yield
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Credit spreads and dollar exchange rates
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US leading indicator and % yoy change in US equity prices

80 15

60 1

er 10

40 |

——

20

S
HE FE
H P
*, x - - - .
RO T .
- M Y
7
4 ‘ s
3
P
L

o i 0

60 S S RN RN S
90 92 94 96 98 00 02 04 06 08 10

---------- 1Y % change of THE CONFERENCE BOARD LEADING ECONOMIC INDICATORS INDEX : United States (RH Scal
lililihib 1Y % change of US-DS Market - RI

Source: Thomson Reuters Datastream

30



. profits (NIPA) and unit labour costs
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EPS and and ratio to trend in US, Europe and Japan
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S&P 500 P/E ratio
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P/E ratio of European equities

34



