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Economic and market outlook



Business will slow down during H2. China and the US should land smoothly 

without falling back into recession, but we might lower our expectations. 

Germany is faring surprisly well while southern Europe has disappointed.

International economic outlook

Copyright: istockphoto.com



3

IMF and OECD forecasts
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Consensus forecasts (poll by The Economist)
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OECD leading indicators by country



6

Confidence in the US
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Business climate in Europe and Asia
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Budget deficits of the US, EU12 and Japan
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Government debt as a % of GDP



The pace of activity will slow down in H2, but recession should be avoided. 

Rising earnings will encourage companies to invest. The Fed could resume 

quantitative easing to shore up the economy.
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GDP and Conference Board leading indicators
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Contributions to GDP growth: net exports, capital investment and 

inventory changes
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Industrial production
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Inventory adjustments
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Jobs
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Private consumption



17

Personal savings and jobless claims
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Housing market 



19

Household debt
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Bank loans
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Trade balance



The dollar yield curve is steep, but government bonds are relatively pricey. Shares, on 

the other hand, are attractively valued. Basic resources prices seem a bit high, with the 

prospect of a business slowdown in H2. Real estate prices should come down by and 

large.
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Monetary policy and inflation
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Treasury yield adjusted to constant maturity
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Dollar yield curve
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Corporate bonds
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Realyield on Bunds
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Realyield on Japanese government bonds
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Credit spreads and dollar exchange rates
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US leading indicator and % yoy change in US equity prices
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US: profits (NIPA) and unit labour costs
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EPS and and ratio to trend in US, Europe and Japan 
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S&P 500 P/E ratio
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P/E ratio of European equities


